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ACTION NEA- 10 

INFO OCT-01 ISO-OO EB-08 /019W 

069167 261350Z/45 

R 261000Z AUG 77 
FM AMEMBASSY BEIRUT 
TO SECSTATE WASHDC 4996 
INFO USDOC WASHDC 
AMEMBASSY DAMASCUS 

UNCLAS BEIRUT 4187 


Message Text 


FOR NEA/ARN; USDOC FOR CAGNE: DAMASCUS FOR AGATT. 

E.O. 11652: N/A 

TAGS: ETRD, BDIS, BAGB, LE 

SUBJECT: TRADE COMPLAINT: U.S. CLAIMS AGAINST TOBACCO REGIE. 


REF: BEIRUT 4061, STATE 185021 

1 . EMBASSY E/C OFFICER PAID CALL AUGUST 24 ON LEBANESE TOBACCO 
MONOPOLY (REGIE DES TABACS) PRESIDENT JACQUES DAGHER. DAGHER 
REITREATED ASSURANCES IN HIS JUNE LETTER REGARDING DEBTS TO U.S. 

LEAF GROWERS, AGAIN AVOIDING COMMITMENT TO A PAYMENT DATE. EMBOFF 
SUGGESTED THAT SINCE BUSINESS RELATIONS BETWEEN REGIE AND U.S. 

FIRMS WERE STILL AMICABLE, QUESTION DID NOT INVOLVE FEAR OF OUTRIGHT 
DEFAULT BUT RATHER UNCERTAINTY AS TO TIMING WHICH REGIE MIGHT 
ASSUAGE BY PAYING AT LEAST A SMALL INSTALLMENT SYMBOLIC OF ITS 
GOOD INTENTIONS. DAGHER SAID HE WOULD CONSIDER THE SUGGESTION. 


2. DAGHER DESCRIBED REGIE'S CURRENT PROSPECTS AS EXCELLENT. SALES 
WERE APPROACHING PRE-WAR LEVELS, THOUGH MAJOR COMPONENT IS SALES OF 
U.S. CIGARETTES IN LOCAL MARKET. PRODUCTION OF REGIE'S OWN BRAND 
NAMES HAD RECOMMENCED, BUT OUTPUT AND SALES STILL LOW. BOTH 
PURCHASES AND SALES OF BULK TOBACCO WERE BRISK AND DAGHER EXPRESSED 
BELIEF THAT REGIE'S LONG STANDING TIES TO U.S. BUYERS WERE 
SOUND. 
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3. PRINCIPAL FACTOR AFFECTING DEBT REPAYMENT PROSPECTS WAS 
COMPETITION FROM CIGARETTES SMUGGLED INTO LEBANON. GOL WAS TAKING 
STEPS TO SUPPRESS TRAFFIC BUT HAD NOT ERADICATED IT. EXCEPT FOR 
SMUGGLING, DAGHER PROCLAIMED, REGIE COULD " BEGIN PAYING ITS DEBTS 
NEXT MONTH". ASKED WHAT COULD BE DONE ABOUT THE PROBLEM, DAGHER 
REPLIED EUROPEAN MAKER OF U.S. BRANDS MUST STOP SELLING TO CYPRIOT 
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SMUGGLERS--" THE SWISS-MADE MARLBOROS ARE KILLING OUR SALES." 

4. COMMENT: DAGHER CREATES IMPRESSION THAT REGIE IS RAPIDLY 
RECOVERING FROM EFFECTS OF WAR AND CONTINUES TO BE BOUND TO U.S. 
BUYERS, SELLERS AND CONSULTANTS BY ONGOING AMICABLE BUSINESS 
TIES DATING BACK MANY YEARS. HE DISCLAIMS TOTALLY ANY INTENTION 
TO DEFAULT ON LEAF GROWERS. UNLESS INSTRUCTED TO GO BACK TO HIM 
WITH AN INSISTENT REQUEST, EMBASSY FAVORS LETTING THIS MATTER REST 
UNTIL REGIE'S CASH POSITION STRENGTHENS SUFFICIENTLY TO PERMIT 
NORMAL DEBT SERVICE. DAGHER IS NOT LYING ABOUT SMUGGLED 
CIGARETTES; THEY ARE EVERYWHERE. NOR IS HE EXAGGERATING DIFFICULTY 
OF SUPPRESSING TRAFFIC-ATTEMPT BY CUSTOMS POLICE TO ARREST 
ILLEGAL VENDOR NOT FAR FROM EMBASSY LAST WEEK WAS MET BY RIFLE 
FIRE FROM VENDOR S PROTECTOR ON NEARBY ROOFTOP. 

PARKER 
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